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Investment Summary
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Looking back over the first quarter, BlackRock believe the strength of global equity markets is somewhat
unprecedented given the moderation in global growth, secular headwinds, and the belief that central
banks have taken a pause in the tightening cycle as opposed to a full reversal in policy towards easing.
While BlackRock do not think a global recession is imminent, they are cognizant of the slower growth
environment. As such, BlackRock have reduced the overall portfolio beta to reflect a less benign
environment for risk assets. In a recent blog, Russ Koesterich discussed the divergence that stock prices
and bond yields have exhibited thus far in 2019, with declining bond yields signaling an economic
slowdown while persistent strength inequities suggesting otherwise. The extent to which this divergence
can continue, and ultimately support the strength in the equity markets, may depend on higher inflation
expectations.

While BlackRock still favor equities relative to fixed income, BlackRock have positioned the portfolio more
defensively. Within equities, BlackRock see value in Asia and have favored less cyclical stocks in the
U.S. BlackRock remain focused on stocks that are more defensive in nature and feature some
combination of low economic cyclicality, pricing power, and low financial leverage, as BlackRock believe
companies with these characteristics will tend to be more resilient during periods of market volatility.

Within fixed income, BlackRock are also focused on quality, with the majority of exposure in U.S.
Treasuries. In addition, BlackRock believe it is important to diversify equity risks more broadly and hold
exposure to cash, gold, the U.S. dollar and Japanese yen to help manage volatility. In this environment,
BlackRock believe it is prudent to remain vigilant for changes in the correlation characteristics between
asset classes.

BlackRock continued to add to high quality U.S. aerospace and defense, and U.S. multi-industry
companies based on attractive valuations and as beneficiaries of consolidated markets. While BlackRock
remain underweight the global industrial sector, BlackRock have become more constructive within select
areas in recent months due to improving operating fundamentals and attractive evaluations after a period
of sector underperformance.

BlackRock trimmed exposure within communication services as part of an effort to rebalance the portfolio.
Fundamentals in the space remain quite positive as the cable companies continue to report strong
broadband growth and the tower companies are seeing strong leasing demand, particularly in Europe.

The fund remains underweight global duration. The majority of our duration continues to be sourced in
the U.S. through U.S. Treasuries. With the Federal Reserve on hold for the foreseeable future, BlackRock
have maintained their exposure to 5-year U.S. Treasuries, as they think that the “belly” of the curve offers
the best combination of carry and diversification benefit. BlackRock remains underweight bonds in both
Europe and Japan, given negative real yields, and they believe the limited monetary policy scope in both
geographies will reduce their ability to protect in a risk-off scenario.

BlackRock maintains a position in 5-year Treasury Inflation Protected Securities (TIPS) despite their
strong relative performance year to date. Although 5- year implied inflation expectations (TIPS breakeven
rates) have moved higher the past few months, they are inclined to maintain the position given the pivot
by the Federal Reserve and the continuing discussion of expanding the US inflation target.

BlackRock selectively added to positions in investment grade credit, primarily within short-dated securities
given the attractive risk adjusted carry. They continue to focus on high quality issuers where they believe
the credit risk to be low.

BlackRock maintains an overweight to the U.S. dollar, mainly versus the euro, as they believe that growth
differentials between the two regions will continue in the near term. They modestly increased exposure
to the Japanese yen as it has cheapened versus the U.S. dollar over the past month and has typically
provided portfolio diversification.
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Availability

Product name APIR

AMP Flexible Lifetime Super AMP1815AU
AMP Flexible Super - Retirement

account AMP1785AU
AMP Flexible Super - Super account AMP1791AU
CustomSuper AMP1815AU
Flexible Lifetime - Allocated Pension AMP1809AU
SignatureSuper AMP1803AU
SignatureSuper Allocated Pension AMP1797AU
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What you need to know

This publication has been prepared by AMP Life Limited ABN 84 079 300 379, AFSL No. 233671 (AMP Life). The information contained in this publication has
been derived from sources believe to accurate and reliable as at the date of this document. Information provided in this investment option update are views of
the underlying Investment Manager only and not necessarily the views of the AMP Group. No representation is given in relation to the accuracy or completeness
of any statement contained in it. Whilst care has been taken in the preparation of this publication, to the extent permitted by law, no liability is accepted for any
loss or damage as a result of reliance on this information. AMP Life is part of the AMP Group. In providing the general advice, AMP Life and AMP Group receives
fees and charges and their employees and directors receive salaries, bonuses and other benefits.

The information in this document is of a general nature only and does not take into account your financial situation, objectives and needs. Before you make any
investment decision based on the information contained in this document you should consider how it applies to your personal objectives, financial situation and
needs, or speak to a financial planner.

The investment option referred to in this publication is available through products issued by AMP Superannuation Limited ABN 31 008 414 104, AFSL No. 233060
(ASL) and/or AMP Life. Before deciding to invest or make a decision about the investment options, you should read the current Product Disclosure Statement for
the relevant product, available from ASL, AMP Life or your financial planner.

Any references to the “Fund”, strategies, asset allocations or exposures are references to the underlying managed fund that the investment option either directly
or indirectly invests in (underlying fund). The investment option's aim and strategy mirrors the objective and investment approach of the underlying fund. An
investment in the investment option is not a direct investment in the underlying fund.

Neither AMP Life, ASL, any other company in the AMP Group nor underlying fund manager guarantees the repayment of capital or the performance of any
product or particular rate of return referred to in this document. Past performance is not a reliable indicator of future performance.
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