
    
Aim and Strategy  
To achieve total returns (includes income and capital 
appreciation and before the deduction of fees and 
taxes) that exceed those of the MSCI World Small Cap 
Accumulation Index by 3% per annum over rolling 3-
year periods. The investment strategy is to provide 
investors with access to investments in global small 
companies in any geographical location. The portfolio 
invests in securities with market capitalisations, at the 
time of initial purchase, between US$300 million and 
US$5 billion or in the market capitalisation range of 
companies included in the MSCI World Small Cap 
Accumulation Index and to be domiciled in countries in 
the benchmark subject to the emerging markets 
exposure outlined below.  The number of securities will 
generally range from 60 to 90 which means the 
investment manager makes active investment 
decisions as to which securities the portfolio holds. 
   
The portfolio cannot invest:  
•  more than 5% of its assets in the equity securities 
(including equity like and securities convertible into 
equity securities) of any one issuer at time of 
purchase; 
• More than 10% of the outstanding equity 

securities (including equity like and securities 
convertible into equity securities) of any one 
issuer; and 

•   more than 25% of itsassets in the equity securities 
(including equity like and securities convertible into 
equity securities) of issuers located in emerging 
market countries. Emerging market countries will be 
determined   by the investment manager but are 
generally considered to be countries not included in 
the MSCI World Small Cap Accumulation Index.  
 
Investment Option Performance  
To view the latest investment performances for each product please visit amp.com.au  
  
 

Sector Allocation  % 

Communication Services  2.8 
Consumer Discretionary  14.4 
Consumer Staples  5.7 
Energy  3.3 
Financials  13.1 
Health Care  10.1 
Industrials  18.4 
Information Technology  11.8 
Materials  7.3 
Real Estate  7.1 
Utilities  2.2 
Cash  3.9 

  

Top Holdings  % 

East West Bancorp  2.5 
Commerce Bancshares  2.5 
Cactus  2.1 
Arcadis  1.8 
flatexDEGIRO  1.7 
Bankinter  1.7 

Gates Industrial  1.7 

National Storage Affiliates Trust  1.6 

Stevanato Group  1.5 

Ortho Clinical Diagnostics  1.5 
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Investment Option Overview  

  
    
    

   

Investment Option Commentary  
The Lazard Global Small Cap Equity Fund marginally underperformed the MSCI World Small Cap Index (the  
“Index”) in the quarter, as positive stock selection impact was offset by negative allocation impact.  
  
Arcadis, a Netherlands-listed consultancy and engineering firm serving the buildings, environment, 
infrastructure, and water markets, contributed positively to relative performance in the period. The shares rose 
on the back of better-than-expected quarterly results, cyclical tailwinds following the COVID-19 induced 
downturn, and rising demand from customers for environmentally sustainable engineering solutions. The Fund 
continues to hold the shares.  
  
Technopro, a Japan-listed provider of engineering staffing services, contributed positively to relative 
performance in the period.  After falling last quarter, the shares rose sharply as the company reported 
betterthan-expected results and announced a medium-term plan that, if executed well, could result in higher 
profitability and returns. Shares of the company also benefited from strong ongoing demand for IT related 
engineering and some optimism that COVID-19 related headwinds are abating. The Fund continues to hold 
the shares.  
  
flatexDEGIRO, a German-listed online brokerage, detracted from relative performance in the period. The 
shares were weak alongside the release of quarterly results that did not meet optimistic investor expectations 
following exceptionally strong results in the prior quarter. In addition, although the company does not receive 
any so-called “payment-for-order-flow,” a practice in which brokers direct client order flow to third parties in 
return for a fee, the shares were weak given increased regulatory scrutiny surrounding PFOF during the period. 
The Fund continues to hold the shares.  
  
ATI Physical Therapy, the leading US physical therapy and rehabilitation clinics operator, detracted from 
relative performance in the period. The shares fell following the company’s inaugural quarterly earnings report, 
which included weaker-than-expected results and guidance as well as higher-than-expected leverage. With 
management credibility in question, a less certain outlook, and more debt than anticipated, the Fund exited the 
shares.   
  
Market Commentary  
Global equity markets rose in the quarter, although there was wide dispersion on a relative basis. Stocks in the 
energy and financials sectors outperformed materially and those in communication services and healthcare 
were notable laggards. From a regional perspective, all major geographies were up in the period. The US 
underperformed on a relative basis and Japan outperformed strongly. In general, stocks of higher quality (i.e., 
top half return on equity (ROE) outperformed, as did those of profitable companies relative to unprofitable 
ones.   
  
Outlook  
For much of the past year-and-a-half, markets have been dominated by the extraordinary impacts of the 
pandemic. Both the crash and the recovery were historically steep and changed the patterns of public life, 
including overconsumption of goods and services at home and underconsumption of those linked to mobility, 
gatherings, and office work. While new COVID-19 cases are slowing again in the US and globally, vaccination 
remains low in developing markets and vaccine hesitancy is surprisingly high in parts of the United States. 
European vaccination acceptance is good and restrictions there are loosening while business is picking up.    

Investment Category Global Share 

Suggested Investment timeframe  5+ years  

Relative risk rating  7 / Very high  

Investment style  Small Cap – Value  

Manager style  Single Manager  

   

Asset Allocation  Benchmark (%)  Actual (%)  

Global Shares  100%  96.1 

  Cash    0%  3.9  



  
How the global recovery will evolve as each region reaches the end of the V-shaped rebound remains a key 
question for investors going forward. China, the first to bounce back after the onset of COVID-19, likely hit peak 
growth in the first quarter this year. The US may be following suit with weaker retail sales of late and mixed 
labor market conditions. Europe, on the other hand, still seems to be enjoying the rebound at the same time 
two of its largest uncertainties—elections in Germany and European Central Bank Policy—become clearer. 
Upcoming elections in Japan may also bring additional optimism for economic growth.   
  
  
Monetary policy is becoming slightly less stimulative as some central banks move to decrease accommodation. 
Although fiscal stimulus helped lift the global economy back to pre-pandemic GDP levels, progress from here, 
as stimulus wanes, remains less certain. In the meantime, US fiscal policy proposals have encountered 
increased political opposition and Chinese authorities have prioritized regulatory objectives over economic 
growth. The impact of higher taxes may also become more relevant to economies as governments look to fund 
stimulus efforts and other social programs.   
  
  
 
 
  
  

 Availability  
Product name  APIR  

AMP Flexible Lifetime Super  AMP1714AU*  

AMP Flexible Super - Retirement 
account  AMP1769AU*  

AMP Flexible Super - Super 
account  

AMP1757AU*  

CustomSuper  AMP1714AU*  

Flexible Lifetime - Allocated 
Pension  

AMP1718AU*  

SignatureSuper  AMP1736AU*  

SignatureSuper Allocated Pension  AMP1748AU*  
 * Closed to new members    
  
 

  
What you need to know 
This publication has been prepared by AWM Services Pty Limited ABN 15 139 353 496, AFSL No. 366121 (AWM Services). The information contained in this publication 
has been derived from sources believed to be accurate and reliable as at the date of this document. Information provided in this investment option update are views of the 
underlying investment manager only and not necessarily the views of AMP Limited ABN 49 079 354 519 (AMP Group). No representation is given in relation to the accuracy 
or completeness of any statement contained in it. Whilst care has been taken in the preparation of this publication, to the extent permitted by law, no liability is accepted for 
any loss or damage as a result of reliance on this information. 
 
The investment option referred to in this publication is available through products issued by N.M. Superannuation Proprietary Ltd ABN 31 008 428 322, AFSL 234654 (NM 
Super), AMP Capital Funds Management Limited ABN 15 159 557 721, AFSL 426455 (AMPCFM) and/or ipac asset management limited ABN 22 003 257 225, AFSL 234655 
(ipac). Before deciding to invest or make a decision about the investment options, you should read the current Product Disclosure Statement (PDS) for the relevant product, 
available from the issuer or your financial planner. 
 
Any advice in this document is of a general nature only and does not take into account your financial situation, objectives and needs. Before you make any investment 
decision based on the information contained in this document you should consider how it applies to your personal objectives, financial situation and needs, or speak to a 
financial planner. In providing any general advice, AMP Group receives fees and charges and their employees and directors receive salaries, bonuses and other benefits. 
 
Any references to the "Fund", strategies, asset allocations or exposures are references to the underlying managed fund that the investment option either directly or indirectly 
invests in. The investment option's aim and strategy mirrors the objective and investment approach of the underlying fund. An investment in the investment option is not a 
direct investment in the underlying fund. 
 
Neither NM Super, AMPCFM, ipac, AWM Services, any other company in the AMP Group nor the underlying fund manager guarantees the repayment of capital or the 
performance of any product or particular rate of return referred to in this document, unless expressly stated in the PDS. Past performance is not a reliable indicator of future 
performance. Any slight asset allocation deviations from 100% may be caused by rounding, asset categorisation and/or hedging. 
  

  Contact Details   
Web :   www.amp.com.a u     
Email:  askamp@amp.com.au   
Phone: 131 267    

http://www.amp.com.au/
http://www.amp.com.au/
http://www.amp.com.au/
http://www.amp.com.au/
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