
 
 

 
Aim and Strategy 
To outperform the Macquarie Balanced Growth 
Structured Benchmark over the medium term 
(before fees). The portfolio aims to return a balanced 
level of growth and income. The option provides 
exposure to a diversified portfolio of growth assets, 
including equities and alternative assets, with some 
exposure to cash and fixed interest. The option 
employs an active investment approach that 
identifies and pursues investment opportunities 
within set limits through a combination of active 
management within each asset class and tactical 
asset allocation across asset classes to meet the 
objectives of the portfolio. A varying portion of the 
foreign currency exposure is hedged through 
currency hedging solutions, whether passive or 
active. 
 
 

 
Investment Option Performance 
To view the latest investment performances for 
each product please visit amp.com.au/performance 

 
Investment Option Overview 

 
 
 
 
 
 

 
 
 
Asset Allocation Benchmark (%) Actual 

(%) 

Cash 1.5 8.2 

Strategic Income* 9.0 10.0 

Australian Fixed Interest 17.5 9.4 

Global Fixed Interest 7.5 8.1 

Inflation Linked Bonds 5.0 3.4 

Australian Equities 26.0 34.1 

Global Developed 
 Markets 

13.5 14.8 

Global Emerging  
Markets Equities 

12.0 5.4 

Alternative Assets** 8.0 6.6 

 
* Invests predominantly in high quality Australian and global credit securities 
** may include investments in such asset classes as private equity, 

infrastructure or hedge funds 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

  

Investment Category Multi Sector 
(Balanced) 

Suggested Investment timeframe 5 years 

Relative risk rating 6/ High 

Investment style Active  

Manager style Single Manager 
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Investment Option Commentary 
The Fund delivered a positive return over the quarter and outperformed its strategic asset allocation benchmark, 
which was primarily driven by the Fund’s overweight bias to growth asset exposure. The fund continues to 
accumulate downside protection in light of declining market volatility. 

Whilst the economic impact of COVID-19 continues to be felt in around the world, asset markets, in particular 
equity markets, continue to focus on the supportive monetary and fiscal policies, underscored by the ongoing 
chase for yield. In an environment where short term inflation is rising, cash rates are near or at zero, coupled with 
continuous fiscal support and economic recovery, growth assets continue to be Macquarie’s preferred asset class. 
However, in the near term, the manger believes there is mispricing within equity volatility. In Macquarie’s view, 
short-term inflation pressure will continue to increase as the COVID-19 situation continues to worsen in the 
emerging counties, interrupting global supply chains and causing cost-push inflation. In turn, this will continue to 
spark higher price volatility within growth asset markets. However, equity volatility has returned to pre-pandemic 
lows, with the forward volatility curve now inverted, indicating the market is pricing volatility to move even lower. 
Subsequently this provides an opportunity to accumulate downside option protection for investors, at a low 
premium cost. This downside protection provides a capital buffer to investors, should market sentiment change 
or tail risks emerge. The Fund continue to maintain an underweight bias to emerging market equities, the manager 
continues to view the sector negatively relative to international equities. 

 
Market Commentary 
The second quarter was primarily dominated by the interacting themes of vaccination rollout and the gradual re-
opening of economies. However, in June, the decision of the US Federal Reserve (Fed) became the focal point, 
as markets were surprised by the shift in tone and forecasts for the outlook of rate hikes. Despite the Fed 
continuing to emphasise that the recent rise of inflation is transitory, markets viewed the upward shift in rate 
expectations as validation of their speculation. This caused shorter-term yields to push higher. Longer-dated bond 
yields went the other way, with the already flattening yield curve moving flatter. The debate amongst market 
participants was not only interpreting the Fed’s signal, but also why the bond market rallied. There is merit in the 
view that earlier-than-expected Fed tightening could put a lid on the recovery and hence cap inflation, but there 
were also more subtle technical forces at play, which combined to squeeze many ‘short’ positions that further 
fuelled the rally in Treasury yields. 

While these events were unique to the US, the impact rippled across countries, and curve flattening was a 
common theme and magnified in Australia and New Zealand, where recovery has already returned to pre-
pandemic levels. Risk markets proved resilient, with credit spreads grinding tighter and high yield bonds 
outperforming. Emerging markets spreads ended the quarter tighter, though gave back some gains after the Fed’s 
shift in tone, as the weaker dollar trend reversed. 

 
Outlook 
Macquarie continues to believe that fiscal policy, monetary policy and the trajectory of inflation will have a 
significant impact on asset prices for the foreseeable future. 

In terms of fiscal policy, the manager views further expansionary policies within the US, beyond the proposed 
infrastructure bill, as unlikely. Though monetary easing will continue, it is unlikely that central banks will increase 
easing efforts from here. As a result, Macquarie sees market participants will continue to price in a higher 
probability for the trajectory of tightening policies such as ‘tapering’, posing a headwind for equities.  

With regard to inflation, the price of goods and services continues to be interrupted by the surge in demand, due 
to economic reopening (demand-pull) and supply chain interruption (cost-push). Macquarie believe by mid-2022 
the force from demand-pull will likely subside as the re-opening impulse fades. However, the worsening COVID-
19 situation in emerging countries warrants careful monitoring in the coming months as it may further interrupt the 
global supply chain. Rising inflation expectations are likely to be another force pushing short term cyclical inflation 
higher. This is likely to negatively impact fixed income assets and generate higher volatility in equity markets. 
Ultimately, the manager believe the current inflation pluses are transitory.  

Macquarie expects long term growth to continue to remain weak, due to high levels of debt and a lack of 
productivity growth. As such, they anticipate cash rates will remain at historic lows.  

Putting this together, the ‘chase for yield’ theme is likely to persist for the coming years, aiding equity performance. 
However, due to the lack of further fiscal and monetary support, higher probability of tightening policies and rich 
valuation, markets are unlikely to repeat the performance of the past 12 months. In June quarter, the manager 



 
 

maintained a moderate amount of growth assets within the fund, in light of rich valuations and increasing tail risks. 
They maintained an underweight position in European equities against an overweight bias to domestic and US 
equities. As equity volatility priced in by the market continues to move lower, the manager has increased their 
equity option exposure, enhancing the Fund’s downside protection capability. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Availability 
Product name APIR 

SignatureSuper AMP0958AU# 

AMP Flexible Lifetime Super AMP0706AU# 

CustomSuper AMP0706AU 

 # Closed to new members  

 
 
 
 Contact Details 

Web: www.amp.com.au  
Email: askamp@amp.com.au 
Phone: 131 267  

What you need to know 
This publication has been prepared by AWM Services Pty Limited ABN 15 139 353 496, AFSL No. 366121 (AWM Services). The information contained in this publication has 
been derived from sources believed to be accurate and reliable as at the date of this document. Information provided in this investment option update are views of the 
underlying investment manager only and not necessarily the views of AMP Limited ABN 49 079 354 519 (AMP Group). No representation is given in relation to the accuracy 
or completeness of any statement contained in it. Whilst care has been taken in the preparation of this publication, to the extent permitted by law, no liability is accepted for 
any loss or damage as a result of reliance on this information. 
 
The investment option referred to in this publication is available through products issued by N.M. Superannuation Proprietary Ltd ABN 31 008 428 322, AFSL 234654 (NM 
Super), AMP Capital Funds Management Limited ABN 15 159 557 721, AFSL 426455 (AMPCFM) and/or ipac asset management limited ABN 22 003 257 225, AFSL 
234655 (ipac). Before deciding to invest or make a decision about the investment options, you should read the current Product Disclosure Statement (PDS) for the relevant 
product, available from the issuer or your financial planner. 
 
Any advice in this document is of a general nature only and does not take into account your financial situation, objectives and needs. Before you make any investment 
decision based on the information contained in this document you should consider how it applies to your personal objectives, financial situation and needs, or speak to a 
financial planner. In providing any general advice, AMP Group receives fees and charges and their employees and directors receive salaries, bonuses and other benefits. 
 
Any references to the "Fund", strategies, asset allocations or exposures are references to the underlying managed fund that the investment option either directly or indirectly 
invests in. The investment option's aim and strategy mirrors the objective and investment approach of the underlying fund. An investment in the investment option is not a 
direct investment in the underlying fund. 
 
Neither NM Super, AMPCFM, ipac, AWM Services, any other company in the AMP Group nor the underlying fund manager guarantees the repayment of capital or the 
performance of any product or particular rate of return referred to in this document, unless expressly stated in the PDS. Past performance is not a reliable indicator of future 
performance. Any slight asset allocation deviations from 100% may be caused by rounding, asset categorisation and/or hedging. 
 

http://www.amp.com.au/
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