
 
 

 
Aim and Strategy 
The Fund aims to outperform the S&P/ASX Small 
Ordinaries Accumulation Index over the medium to 
long term (before fees). It aims to provide capital 
growth and some income.  
 
The fund follows a quantitative strategy which 
utilises a risk-controlled approach to identify mis-
priced securities. To achieve this, the Fund will 
utilise a set of systematic and event-driven 
strategies. The systematic strategies aim to capture 
Quality, Momentum, and Value characteristics that 
have historically generated reliable excess returns in 
the Australian market. 
 

 
Investment Option Performance 
To view the latest investment performances for 
each product please visit amp.com.au/performance 

 
Investment Option Overview 

 
 
Asset Allocation Benchmark (%) Actual (%) 

Australian Shares 100.0 96.95 

Cash 0.0 3.05 

 
 
 
 

 
Sector Allocation % 

Energy 3.45 

Materials 18.06 

Industrials 8.80 

Consumer Discretionary 13.09 

Consumer Staples 7.18 

Health Care 7.99 

Financials 13.47 

Real Estate 8.73 

Information Technology 5.52 

Telecom Services 9.22 

 
 

Top Holdings % 

IGO Ltd 2.12 

ResMed Inc 2.07 

Charter Hall Group 1.96 

Spark New Zealand Ltd 1.93 

Mineral Resources 1.88 

Uniti Group Ltd 1.87 

Johns Lyng Group Ltd 1.71 

Healius Ltd 1.59 

Evolution Mining Limited 1.56 

Perpetual Limited 1.51 

 
 
 
 
 
 
 
 
 

 
  

Investment Category Australian Shares 

Suggested Investment timeframe 5+ years 

Relative risk rating 7/ Very High 

Investment style Quantitative 

Manager style Single Manager 
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Portfolio Summary 
The fund underperformed the benchmark over the second quarter of 2021. 

Investment Option Commentary 
The biggest contributors to relative performance for the quarter included overweight positions in Uniti Group 
(UWL), Mineral Resources (MIN), and ResMed (RMD). 
Mineral Resources (MIN) outperformed after releasing its activities report for the quarter to 31 March 2021. In 
the report, management noted that iron ore shipments were up over 51% on the previous corresponding period. 
The increase in iron ore prices were a tailwind for the company, recording an average realised iron ore price 5% 
higher than the December 2020 quarter.  
Respiratory device maker ResMed (RMD) outperformed following a device recall from key competitor, Philips. 
The announcement by Phillips was sparked by concerns of potential health risks from device components, 
leading to a surge in demand for ResMed products. In ResMed’s trading update for the quarter ending 31 March 
2021, management announced that revenue was only slightly down compared to the March 2020 quarter, which 
was significantly boosted by the COVID-driven spike in ventilator demand. 
The main detractors from relative performance included overweight positions in EML Payments (EML), Beach 
Energy (BPT), and Seven Group Holdings (SVW).  
Oil producer Beach Energy (BPT) plunged after releasing its results for the quarter ending 31 March 2021. The 
update noted a 15% drop in production compared to the previous corresponding quarter, driven by reduced 
reservoir performance. The update also included a net downgrade to its estimated oil and gas reserves, 
reducing Beach Energy’s estimated reserves by approximately 5%. As a result, the company withdrew its five-
year outlook and revised down its FY21 production guidance. 
Payment services provider EML Payments (EML) underperformed in May after providing an update to the 
market which outlined that the Central Bank of Ireland had raised compliance concerns regarding EML’s 
European based PFS Card Services business based in Ireland. Whilst the investigation into the matter is 
ongoing, EML flagged that approximately 27% of its global revenue was derived through the entity under review 
and noted that directions or enforcements could potentially have a material impact on operations.  
As at 30 June 2021, the largest overweight positions in the Fund were IGO Ltd (IGO), Charter Hall Group (CHC) 
and ResMed (RMD). 

Market Commentary 
The Australian market had another strong quarter, with the S&P/ASX Small Ordinaries Accumulation Index up 
8.50%. The return for small caps was in line with the broader market, with the S&P/ASX 300 Accumulation 
Index ending the quarter up 8.48%. This took the financial year returns to 27.80% and 28.49%, respectively. 
In the domestic market, the unbroken streak of positive monthly returns for 2021 continued as broadly better-
than-expected economic data and rising commodity prices pushed markets higher. While the economy 
appeared to be bouncing back from the pandemic, a multi-city lockdown at the end of the quarter has cast doubt 
over Australia’s recovery trajectory. Community backlash to the on-and-off lockdown process resulted in the 
Federal Government recently announcing its four-phase “Pathway out of COVID-19”, which outlines Australia’s 
plan to transition from its suppression-focussed policy toward a more managed approach once vaccinations 
reach certain levels. In other COVID news, global case numbers declined as vaccination programs continued to 
progress, with 50% of the population vaccinated in the UK, 47% in the US and Australia trailing somewhat at 
7.4%.  
After rising on inflationary concerns in Q1, bond yields pulled back in the second quarter of 2021. This was 
triggered by the pause in US growth, which was driven by the conclusion of fiscal stimulus payments to 
consumers. The US 10 year government bond yield fell 28 basis points to 1.45%, whilst the Australian 10 year 
government bond yield also fell by 28 basis points to 1.51%. 
One theme of the quarter was the ongoing Value/Growth rotation. The last financial year has favoured Value, 
which outpaced Growth by 24%. The value rotation was supported by a strong cyclical recovery, positive 
vaccine news, the Democrat’s clean sweep and the combination of stronger inflation and higher bond yields 
compared to a year ago. That said, growth outperformed at the end of the June quarter, driven predominantly by 
gains in tech stocks.  
In sector news, Financials (+14.0%) and Energy (+12.9%) were the strongest performers. Meanwhile Consumer 
Staples (-2.5%) and Industrials (0.5%) lagged.  
The AUD was unchanged over the quarter, staying at US$0.75. In the domestic economy, the RBA maintained 
the cash rate at 0.15%. 



 
 

Outlook 
While the COVID-19 recovery in Australia continues to progress, the June outbreak placed additional pressure 
on the Federal and State governments to expedite Australia’s vaccine rollout. For the months ahead, key factors 
influencing market sentiment will include movements in bond yields and inflation, the success of the global 
vaccine rollout and the impact of the unwind of domestic stimulus measures on the local economy.  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Availability 
Product name APIR 

Signature Super AMP0962AU* 

* Closed to new members  
 
 
 
 

Contact Details 
Web: www.amp.com.au  
Email: askamp@amp.com.au 
Phone: 131 267  

What you need to know 
This publication has been prepared by AWM Services Pty Limited ABN 15 139 353 496, AFSL No. 366121 (AWM Services). The information contained in this 
publication has been derived from sources believed to be accurate and reliable as at the date of this document. Information provided in this investment option 
update are views of the underlying investment manager only and not necessarily the views of AMP Limited ABN 49 079 354 519 (AMP Group). No representation 
is given in relation to the accuracy or completeness of any statement contained in it. Whilst care has been taken in the preparation of this publication, to the extent 
permitted by law, no liability is accepted for any loss or damage as a result of reliance on this information. 
 
The investment option referred to in this publication is available through products issued by N.M. Superannuation Proprietary Ltd ABN 31 008 428 322, AFSL 
234654 (NM Super), AMP Capital Funds Management Limited ABN 15 159 557 721, AFSL 426455 (AMPCFM) and/or ipac asset management limited ABN 22 
003 257 225, AFSL 234655 (ipac). Before deciding to invest or make a decision about the investment options, you should read the current Product Disclosure 
Statement (PDS) for the relevant product, available from the issuer or your financial planner. 
 
Any advice in this document is of a general nature only and does not take into account your financial situation, objectives and needs. Before you make any 
investment decision based on the information contained in this document you should consider how it applies to your personal objectives, financial situation and 
needs, or speak to a financial planner. In providing any general advice, AMP Group receives fees and charges and their employees and directors receive 
salaries, bonuses and other benefits. 
 
Any references to the "Fund", strategies, asset allocations or exposures are references to the underlying managed fund that the investment option either directly 
or indirectly invests in. The investment option's aim and strategy mirrors the objective and investment approach of the underlying fund. An investment in the 
investment option is not a direct investment in the underlying fund. 
 
Neither NM Super, AMPCFM, ipac, AWM Services, any other company in the AMP Group nor the underlying fund manager guarantees the repayment of capital 
or the performance of any product or particular rate of return referred to in this document, unless expressly stated in the PDS. Past performance is not a reliable 
indicator of future performance. Any slight asset allocation deviations from 100% may be caused by rounding, asset categorisation and/or hedging. 
 

http://www.amp.com.au/
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