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Aim and Strategy

To provide a growing income stream by investing in
a diversified portfolio of Australian listed real assets
(such as A-REITs, utility and infrastructure
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Investment Category Property and
Infrastructure
Suggested Investment timeframe 3 to 5 years
Relative risk rating 6 / High
Investment style Diversified Property
Manager style Single Manager
Asset Allocation Benchmark (%) Actual (%)
Listed Property and 90-100 97.09
Infrastructure

Cash 0-10 2.9


https://www.amp.com.au/performance

Portfolio Summary
. At the sector level, real estate contributed positively to the portfolio’s return, while infrastructure and
utilities detracted.
. Charter Hall Long Wale REIT, Stockland, and Ausnet Services were the largest positive contributors.
. AGL Energy, Aurizon Holdings and APA Group were the biggest detractors.
The portfolio trimmed its the positions in Vicinity Centres and GPT Group.

Investment Option Commentary

The Portfolio was up in the September quarter. At the sector level, real estate contributed positively to the
portfolio’s return, while infrastructure and utilities detracted. At the stock level, Charter Hall Long Wale REIT,
Stockland, and Ausnet Services were the largest positive contributors, while AGL Energy, Aurizon Holdings and
APA Group were the biggest detractors.

Charter Hall Long WALE REIT has benefitted from its long lease term and relatively high rent collection during
the COVID-19 crisis. During September, CLW completed a capital raising funding an interest in the BP petrol
station portfolio in New Zealand (as detailed on the following page), which further extends the portfolio’s WALE.
Another contributor to performance was diversified property group Stockland, which delivered a strong FY20
result that showed residential settlements were ahead of initial guidance. In addition, Stockland’s sales
momentum was particularly solid in June and July, buoyed by Government stimulus, and it has also
experienced robust rental collections across its commercial property assets.

Electricity and gas retailer AGL Energy was down after providing weak guidance as a result of COVID-19-
related demand weakness and downward pressure on forward electricity prices. However, the investment
manager notes that despite an earnings downgrade, cashflows were strong and whilst dividends will decline, we
expect that dividends will be more resilient than earnings.

Rail group Aurizon Holdings was weaker on the back of softer coal port volumes in July and August, however,
Aurizon produced a solid result in August and good growth in the final dividend.

Market Commentary
The Australian real asset universe outperformed the broader Australian equity market in the September quarter.
e The listed real estate market was up 7.3% in the September quarter (as measured by the S&P/ASX 300
A-REIT Accumulation Index).
e Infrastructure was down -2.0% in the September quarter (as measured by the S&P/ASX Infrastructure
Accumulation Index).
o Utilities were down -8.2% in the September quarter (as measured by the S&P/ASX 300 Utilities
Accumulation Index).

In comparison, the Australian equity market fell -0.4% in the September quarter (as measured by the S&P/ASX
200 Accumulation Index).

Outlook

Despite the chatter around whether dividends should be paid across the broader market in this environment and
large downgrades in the lead into this results season, equity market dividends came in even further below
expectations.

Being at the epicenter of lock-downs and social distancing restrictions, real asset earnings have clearly been
hurt by COVID-19 and consequently dividends have been reduced. However, with not all real assets equally
impacted, the Real Income portfolio is well-positioned.



Availability

Product name APIR

AMP Flexible Lifetime Super AMP1819AU

AMP Flexible Super - Retirement AMP1789AU

account

AMP Flexible Super - Super account AMP1795AU

CustomSuper AMP1819AU

Flexible Lifetime - Allocated Pension AMP1813AU

SignatureSuper AMP1807AU

SignatureSuper Allocated Pension AMP1801AU

Contact Details W

Web: www.amp.com.au ~ INSIGHTS
Email: askamp@amp.com.au " IDEAS

Phone: 131 267 \RESULTS

What you need to know

This publication has been prepared by AWM Services Pty Limited ABN 15 139 353 496, AFSL No. 366121 (AWM Services). The information contained in this
publication has been derived from sources believed to be accurate and reliable as at the date of this document. Information provided in this investment option
update are views of the underlying investment manager only and not necessarily the views of AMP Limited ABN 49 079 354 519 (AMP Group). No
representation is given in relation to the accuracy or completeness of any statement contained in it. Whilst care has been taken in the preparation of this
publication, to the extent permitted by law, no liability is accepted for any loss or damage as a result of reliance on this information.

The investment option referred to in this publication is available through products issued by N.M. Superannuation Proprietary Ltd ABN 31 008 428 322, AFSL
234654 (NM Super), AMP Capital Funds Management Limited ABN 15 159 557 721, AFSL 426455 (AMPCFM) and/or ipac asset management limited ABN
22 003 257 225, AFSL 234655 (ipac). Before deciding to invest or make a decision about the investment options, you should read the current Product
Disclosure Statement (PDS) for the relevant product, available from the issuer or your financial planner.

Any advice in this document is of a general nature only and does not take into account your financial situation, objectives and needs. Before you make any
investment decision based on the information contained in this document you should consider how it applies to your personal objectives, financial situation
and needs, or speak to a financial planner. In providing any general advice, AMP Group receives fees and charges and their employees and directors receive
salaries, bonuses and other benefits.

Any references to the "Fund", strategies, asset allocations or exposures are references to the underlying managed fund that the investment option either
directly or indirectly invests in. The investment option's aim and strategy mirrors the objective and investment approach of the underlying fund. An investment
in the investment option is not a direct investment in the underlying fund.

Neither NM Super, AMPCFM, ipac, AWM Services, any other company in the AMP Group nor the underlying fund manager guarantees the repayment of
capital or the performance of any product or particular rate of return referred to in this document, unless expressly stated in the PDS. Past performance is not
a reliable indicator of future performance. Any slight asset allocation deviations from 100% may be caused by rounding, asset categorisation and/or hedging.
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