
Cash flow in retirement:
What characteristics are most important?

The low interest rate environment which prevails today is likely to persist for a number of years so the question 
many retirees are asking is – where will my cash flow in retirement come from? It’s highly likely that strategies 
focussed on cash and term deposits, will not succeed in funding retirees’ essential needs, let alone provide 
for other lifestyle choices. So it is apparent that retirees need to accept market risk in order to improve the 
likelihood of funding their key goals in retirement, but there are a range of investment solutions out there each 
with their pros and cons. This document looks at some of the investment solutions available to investors.

Annuities Account based pensions

Cash flow  
characteristics

Fixed term  
annuity

Traditional  
balanced portfolio

MyNorth Retirement 
Fund/Core Retirement Fund

Future cash  
flow range

I want regular cash flow  
to suit my budget and 
I want it to grow with  
the cost of living

Yes No Yes – if used with the 
MyNorth Pension Payment 
planner or as part of an 
Account based pension

Yes – part of design

I want to be able 
to withdraw my 
money to deal with 
changed circumstances

Yes – but incur a fee Yes – daily liquidity Yes – daily liquidity Yes – daily liquidity

I want to know how  
long it will last

Fixed timeframe Timeframe  
not managed

Fixed timeframe if used 
with the MyNorth Pension 
Payment planner

Managed timeframe 
with continuous 
communication 
and updates

I want upside potential  
for additional cash flows

No Moderate exposure  
to growth assets

Moderate exposure to 
growth assets

Moderate exposure 
to growth assets

I want a solution that 
focuses on limiting 
capital loss

N/A No Yes Yes

I want a solution 
where the underlying 
investments are  
managed to meet the 
needs of retirees

No No Yes Yes

Guaranteed No guarantee No guarantee No guarantee

Important note: The Future Cash Flow Range is not an annuity product which means it is not guaranteed and any guidance on how 
long an investor’s funds may be expected to last is an estimate only. It is a managed fund that is designed to drawdown on client 
capital in an orderly way. The portfolio manager is responsible for ensuring the monthly cash flows last to the estimated life of the 
Funds. There is an end date for the life of the Fund.
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Contact details
If you would like to know more about how AMP can help you, please visit amp.com.au/investments

What you need to know

This document has been prepared by National Mutual Funds Management Ltd (ABN 32 006 787 720, AFSL 234652) (NMFM). While every care has 
been taken in the preparation of this document, NMFM makes no representation or warranty as to the accuracy or completeness of any statement 
in it including without limitation, any forecasts. This document has been prepared for the purpose of providing general information, without taking 
account of any particular investor’s objectives, financial situation or needs. Investors should, before making any investment decisions, consider the 
appropriateness of the information in this document, and seek professional advice, having regard to their objectives, financial situation and needs. 

ipac Asset Management Limited (ABN 22 003 257 225, AFSL 234655) (IAML) is the responsible entity of the Future Cash Flow Range and the 
AMP Capital Core Retirement Fund referred to as AMP Core Retirement Fund (Fund) and known as the MyNorth Retirement Fund (Fund) and the 
issuer of the units in AMP Capital Core Retirement Fund referred to as AMP Core Retirement Fund (Fund) and the Product Disclosure Statement(s) 
(PDS). To invest in the Fund, investors will need to obtain and consider the current PDS or other offer document for the relevant Fund(s) available 
at amp.com.au/investments-pds. The PDS or offer document contains important information about investing in the Fund and it is important that 
investors read the PDS or offer document before making a decision about whether to acquire, or continue to hold or dispose of units in the Fund. 
A target market determination has been made in respect of the Fund and is available at amp.com.au/investments-tmd. Neither IAML, NMFM 
nor any other company in the AMP group guarantees the repayment of capital or the performance of any product or any particular rate of return 
referred to in this document. Past performance is not a reliable indicator of future performance. 

http://amp.com.au/investments
https://www.ampcapital.com/au/en/forms-and-tools/pds-updates
https://www.ampcapital.com/au/en/forms-and-tools/target-market-determination

