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Aim and Strategy
The strategy aims to achieve a rate of return of 1.75%
pa above the inflation rate (measured by the
Consumer Price Index) after investment fees, costs
and superannuation tax, over a 10-year timeframe.
Using a multi-manager approach, it provides investors
access to a diversified portfolio with a bias towards
defensive assets (fixed income and cash) with some
exposure to growth assets (shares and property). This
is a multi-manager option which diversifies at asset
and manager level.

Investment Option Performance
To view the latest investment performances for this
product, please visit www.amp.com.au/performance

Investment Option Overview

Investment category Multi-Sector

Suggested minimum investment
timeframe
Standard Risk Measure

Investment style

Manager style

3 years

4/Medium

Active

Multi-manager

Asset Allocation Benchmark (%) Actual (%)

Fixed Income and Cash 6062

Global Shares 1615

Australian Shares 1111

Infrastructure 88

Property 44

Alternatives 10

Currency Overlay 0NA

*Allocation data may not add to 100% due to rounding.

https://www.amp.com.au/performance


Fund Performance
Markets commenced the second quarter with heightened volatility, catalysed by the 'Liberation Day' tariff
announcement by the US President in early April. Despite initial uncertainty, investor sentiment improved markedly
by quarter end as many tariffs were delayed or proved less material than feared. This aided a strong quarter and a
double-digit FY25 return for Future Directions' Conservative option members.

The Option's sizeable defensive assets allocation performed well, as domestic and global bond markets rallied as
inflationary pressures continued to ease and expectations for rate cuts solidified across several regions. Credit
spreads remained tight, reflecting investor confidence in corporate fundamentals. Unlisted real assets were broadly
stable amid minimal valuation adjustments, while private equity positions were slightly lower for the period. The
postponement of tariff implementation by the US until August, intended to allow economies time to strike a deal
with the Trump Administration, triggered a quick rebound for global shares, amid moderating inflation and dovish
central bank commentary. By quarter end, developed and emerging markets had advanced 9.5% and 7.9%
respectively (in local currency terms). Australian shares mirrored this strength, rising 9.5% for the period.

Against this backdrop, maintaining a diversified allocation with a long-term focus aided in minimising the initial
Liberation Day drawdown and ensured the Option was well placed to participate in the recovery rally. Share
exposures were the key drivers of performance, with smaller contributions from yield driven assets. Against CPI,
the Option outperformed its objective over the quarter and financial year as a whole, however it lagged its strategic
benchmark (after all fees), largely driven by underperformance of unlisted assets against listed benchmarks.
Longer term performance also continues to improve across most key time horizons.

Market Review
US tariff changes were the dominant theme of the June quarter, with global trade placed into heightened
uncertainty due to significant increases to tariff rates on goods imported to the US. While more permanent tariff
agreements are yet to be announced, these changes raised US$27 billion in customs duties in the month of June
alone, a US$19 billion increase relative to June 2024, thanks to the current temporary baseline of 10% reciprocal
tariffs for most imports, with higher sectoral tariffs such as a 50% duty on steel and aluminium aiding the surge in
revenue. Whilst sharemarkets were rattled in early April by the "Liberation Day" tariff announcements, major market
indices recovered by quarter's end to new all-time highs, as Trump delayed the implementation of prohibitively high
tariff rates, pivoting to trade deals, while hard economic data didn't deteriorate materially, as some had anticipated
to happen quickly. While trade conflicts can undoubtedly negatively impact inflation, diplomatic relations and jobs,
it's also worth considering potential positives the ongoing additional revenue could bring, for example tax cuts, debt
reduction or major infrastructure projects that can boost economic growth, all of which have been flagged by the
US administration. Finally, the "One Big Beautiful Bill", which passed in early July, added additional concerns over
US debt levels and the interplay between the new tariff revenue.

Global economic growth meanwhile remained steady, with US growth continuing to outperform the Eurozone, as
higher energy prices have particularly impacted Germany's economy. China showed signs of improvement as its
government delivered more fiscal stimulus, though the outlook remains murky amid continuing deflation, property
price falls, and US trade uncertainty. On the positive side, global inflation continued to ease, with many countries
now within their target inflation bands, while most central banks generally continued to cut rates to aid economic
expansion. Thus, the 'soft-landing' scenario appeared to continue to play out, albeit with some significant
geopolitical bumps along the way.

The quarter also saw military conflict escalate in the Middle East, with Israel attacking Iran's nuclear and other
military infrastructure, ultimately leading to the US stepping in to strike the Iranian nuclear sites with more powerful
'bunker busting' weapons. While this unsurprisingly led to further volatility in the oil price, as at quarter-end the
conflict's overall impact on the global economy and markets was reasonably contained. War in Ukraine also waged
on, with ongoing heavy losses for both sides and no sign of any meaningful diplomatic breakthrough, although both
sides made statements signalling (arguably) increased openness to direct peace talks.



Outlook
Looking ahead, investors remain focused on potential shifts in central bank policy, US trade policy and ongoing
geopolitical risks. While volatility is expected to remain elevated, declining inflation and the prospect of further rate
cuts may support risk assets into the second half of 2025. Maintaining diversification and a long-term investment
focus, as always, is likely to help members navigate short-term market fluctuations.



Availability
Product Name APIR

SignatureSuper AMP0799AU

SignatureSuper - Allocated Pension AMP1081AU

SignatureSuper - Term Pension AMP1081AU*

*Closed to new investors

Contact Details
Web:

Email:

Phone:

www.amp.com.au

askamp@amp.com.au

131 267

What you need to know
This publication has been prepared by AWM Services Pty Limited ABN 15 139 353 496, AFSL No. 366121 (AWM Services). The information contained in this publication has been
derived from sources believed to be accurate and reliable as at the date of this document. Information provided in this investment option update are views of the underlying
investment manager only and not necessarily the views of AMP Limited ABN 49 079 354 519 (AMP Group). No representation is given in relation to the accuracy or completeness of
any statement contained in it. Whilst care has been taken in the preparation of this publication, to the extent permitted by law, no liability is accepted for any loss or damage as a
result of reliance on this information.
The investment option referred to in this publication is available through products issued by N.M. Superannuation Proprietary Ltd ABN 31 008 428 322, AFSL 234654 (NM Super).
Before deciding to invest or make a decision about the investment options, you should read the current Product Disclosure Statement (PDS) for the relevant product, available from
the issuer or your financial planner.
Any advice in this document is of a general nature only and does not take into account your financial situation, objectives and needs. Before you make any investment decision
based on the information contained in this document you should consider how it applies to your personal objectives, financial situation and needs, or speak to a financial planner. In
providing any general advice, AMP Group receives fees and charges and their employees and directors receive salaries, bonuses and other benefits.
Any references to the "Fund", strategies, asset allocations or exposures are references to the underlying managed fund that the investment option either directly or indirectly invests
in. The investment option's aim and strategy mirrors the objective and investment approach of the underlying fund. An investment in the investment option is not a direct investment
in the underlying fund.
Neither NM Super, AWM Services, any other company in the AMP Group nor the underlying fund manager guarantees the repayment of capital or the performance of any product or
particular rate of return referred to in this document, unless expressly stated in the PDS. Past performance is not a reliable indicator of future performance. Any slight asset allocation
deviations from 100% may be caused by rounding, asset categorisation and/or hedging.
For notices and disclaimers related to the MSCI Benchmarks within this document, please refer to www.msci.com/notice-and-disclaimer

http://www.amp.com.au
http://www.msci.com/notice-and-disclaimer

